HARIBHAKTI & CO. LLP

Chartered Accountants (g 2

INDEPENDENT AUDITOR'S REPORT

To the Members of Indian Association for Saving and Credit

Report on the Financial Statements

We have audited the accompanying financial statements of Indian Association for Saving and
Credit (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended and a summary of significant

accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls and ensuring
their operating effectiveness and the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit repoert under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2017, its profit and its cash flows for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

(1) This report does not contain a statement on the matters specified in paragraph 3 and 4 of the
Companies (Auditors' Report) Order, 2016 (“the Order"”) issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act, since in our opinion and according to
the information and explanations given to us, the said Order is not applicable to the Company.

(2) As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules,
2014;

e. On the basis of written representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on March
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f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, we give our separate Report in
“Annexure"”,

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

(i) The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 22 on Contingent Liabilities to the financial statements;

(ii)The Company did not have any long-term contracts including derivative contracts. Hence,
the question of any material foreseeable losses does not arise;

{iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

{iv) The company has provided requisite disclosures in the financial statements as to holdings
as well as dealings in Specified Bank Notes during the period from 8" November, 2016 to 30"
December, 2016. Based on audit procedures and relying on the management representation,
we report that the disclosures are in accordance with the books of account maintained by the
company and as produced to us by the Management (Refer Mote Mo, 29 to the financial
statements);

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Fir tion No.103523W/W100048

o NEZ

C.5. Sathyanarayanan

Partner
Membership No.028328

Coimbatore,
09-05-2017.
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' in
the Independent Auditor's Report of even date to the members of Indian Association for
Savings and Credit on the financial statements for the year ended March 31, 2017]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Indian Association
for Savings and Credit (“the Company") as of March 31, 2017 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Mote require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Continuation Sheet
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Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company;(Z) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Contincation Sheet
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAI.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W/W100048

/?P%

C.S. Sathyanarayanan

Partner
Membership No.028328

Coimbatore,
09-05-2017.
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INDIAN ASSOCIATION FOR SAVINGS AND CREDIT
{Registered under Section 8 of the Companies Act, 2013)

Balance Sheet as at 31st March 2017

{ Amount in T )

Note As at 31st As at 31st
PARTIAILANS No. March, 2017 March, 2016
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 1 60,00,000 &0,00,000
Reserves and Surplus 3 2348,34 811 1606,86,381
Mon-Current Liabilities
Long Term Borrowings 220,98,134 234,779,643
Deferred Tax Liabilities (Net) 5 2,40,983 -
Current Liabilities
Other Current Liabilities 6 613,30,088 776,30,392
Short Term Provisions 7 45,37,932 247 89,038
Total 3290,41,948 2925,85,454

ASSETS
Hon-Current Assets
Fixed Assets 8

Tangible Assets 242,37,984 145,921,482

Intangible Assets 5,111,394 7,57,378
Deferred tax assets (Net) 5 - 5,81,626
Long-Term Loans and Advances 9 136,33,497 123.69,192
Other Non-Current Assets 10 863,00,000 515,00,000
Current Assets
Trade Receivables 11 377.61,669 305,87, 441
Cash and Bank Balances 12 1523,02,367 1787,82,176
Short-Term Loans and Advances 13 130,99,728 17,21,031
Other Current Assets 14 11,95,309 6,94,128

Total 3290,41,948 2925,85,454

Significant Accounting Policies & Notes form an integral part of the financial statements

Vide our report of date attached
For Haribhakti & Co. LLP
Chartered Accountants

Partner
Membership No. 028328

Place : Coimbatore
Date : 09-05-2017

For and on behalf of the Board of Directors

| rs{ration No.103523W/W100048

."n
p \
wan

Director
DIN:{D6987472)

Sries

Director
DIN:{02302989)

anand Rao

\v




INDIAN ASSOCIATION FOR SAVINGS AND CREDIT

(Registered under Section 8 of the Companies Act, 2013)
Statement of Profit & Loss for the year ended 31st March 2017

{ Amount in )
PARTICULARS No. 2016-17 2015-16
|. |Revenue from Operations 15 3541,92,852 2924,90,668
Il. (Other Income 16 21,972 16,945
lll. |Total Revenue (Il « 1) 3542,14,824 2925,07,613
IV. |Expenses:
Employee benefits expense 17 1688,29.296 952,67,227
Finance Costs 18 36,51,496 73,17.363
Depreciation and amortization Expense 8 47.38,295 27,53,160
Other expenses 19 614,24 698 479,569,129
Total Expenses 2386,43,785 1533,06,879
V |Profit befare tax ( il - IV) 1155,71,039 1392,00,734
V| |Tax Expense:
(1) Current Tax 406,00,000 495,00,000
{2} Deferred Tax charged /(reversed) 8,122,609 (7,50,131)
{3) Taxation for earlier years - 2,21 687
VIl |Profit for the period (V - VI) 741,48,430 902,28,178
wvlll|Earnings Per Equity Share of face value ¥10 each -
- Basic & Diluted 123.58 150.38

Significant Accounting Policies & Notes form an integral part of the financial statements

Vide our report of date attached
For Haribhakti & Co. LLP
Chartered Accountants

For and on behalf of the Board of Directors

ation No.103523W/W100048

\LF
Man

Director
DIN: (06987472)

Partner
Membership No. 028328

DIN:(02302989)

Place : Coimbatore
Date :09-05-2017




Indian Association for Savings and Credit
Cash Flow Statement for the year ended 31-03-2017

Particulart 07817 2015-16
in® in® in?® in®

A.Cash flows from operating activities
|Met profit before taxation and extraordinary ibems 1155,71,039 1392,00,734
Adfustments for:

Depriciation 47,38 195 17.53,1860

Agsers discarded written off 1,14 668 -

Interest expense 16,51 498 B, 04,459 73,17,363 100,70,523
|Operating profit before working capital changes 1241, 75 498 1492 74,257

« {Increase) / decrease in trade receivables (71,74, 218j (243,11, 18|

- {Increase |/ decrease in loans and advances (48%,70,880) 315,779,195

- |Increass)/ decrease in Other Current assets (5,01 ,181) 1,41,90%

« |Decreass )/ increase in latdlities and provisions | 150,00 7431 (T16,.56,031) 310,125,645 3184,15.451
Cash generated from operations 529,19, 467 1877, 06,708
Income tawes refund/ (paid) 1595.50.211) (T73,41.6%0)
Net cash from operating acthvities - (A) (70,30, 754) 1603,65,018
B.Cash Mows from investing activities

Purchase of Fined Assets 114352, 481} (83,03, 7B&)
Met cash from investing activities - (B} (143,52 481) (83,00, 786)
C. Cash flow from Financing activities
Proceeds fram tong term bormoeings 155, 78,000 45,000,000
Repayment of long term borrowings 1172, 95,5850 {123,56,133)
Interest paid 133,78.97%) (73,17,361)
|Net cash usad in financing activities - (C} 150, %6, 544) 1251,73,4%96)

Met increass in cash and cash equivaients (A+B+C) (264,79 BOT) 126887, 736
Cash and Bank Balances at the beginning of the year 17T87.62.176 518,94, 440
Less: Bank Balances not considered as Cash & Cash
equivalents as per AS 3 A37.00,000 110G, 00,000
Cash and cash equivalents at the end of the year 586,012,167 GET B2 TE

Sigruficant Accounting Policies & Motes farm an integral part of the financial statements

Wide our repart of date attached
For Haribhakti & Co. LLP For and on behalf of the Board of Directors

Charter

. K. Mohan
Director
DiIN: (0ESRTAT 2|

Membership No. 018328 DAM: {02 302989

Place:Coimbatore
Date: 09-05-2017




INDIAN ASSOCIATION FOR SAVINGS AND CREDIT

Notes to Financial Statements for the year ended 31st March, 2017

Mote no.1
A MHNature of operations:

- Indian Association for Savings and Credit (1ASC) is a Company registered u/s 8 of the Companies

Act, 2013, The Company is an authorised Business Correspondent (BC) of YES Bank Limited and IDBI Bank
Limited.The Company is engaged in the business of providing micra loans under Self Help Group (SHG)/
Joint Liability Group (JLG) model and other related financial services on behalf of the banks.

- The Company manages a portfolio of  3,18,14,47,453/-(Previous year  3,32,09,00,685/-) as on the
balance sheet date with regard to the services as a Business Correspondent.

B Significant Accounting Policies:

i)

b}

Basis of Preparation:
The financial statements have been prepared to comply in all material respects with the accounting

standards specified under section 133 of Companies Act, 2013 read with Rule 7 of the Companies
{Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013, The financial statements
have been prepared under the historical cost convention on an accrual basis. The accounting policies
have been consistently applied by the Company and are consistent with those used in the previous year.

Use of Estimates:
The preparation of financial statements in conformity with Generally Accepted Accounting Principles

requires management to make estimates and assumptions that affect the reported amount of assets,
liabilities, disclosures relating to contingent liabilities and assets as at the balance sheet date and the
reported amounts of income and expenses during the year. Difference between the actual amounts and

the estimates are recognised prospectively in the year in which the events are materialised.

ii) Property, Plant & Equipment, Depreciation/Amortisation and Impairment:
a) Property, plant and equipment (PPE) being Fixed Assets are tangible items held for use or for

administrative purposes and are measured at cost less accumulated depreciation and any accumulated
impairment, Cost comprises of the purchase price including import duties and non-refundable purchase
taxes after deducting trade discounts and rebates and any costs attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by the
Management. Financing costs relating to acquisition of assets which take substantial period of time to
get ready for intended use are also included to the extent they relate to the period up to such assets are
ready for their intended use.

b} Depreciation on Property, plant and equipment are provided under straight line method as per the useful

lives and manner prescribed under Schedule |l to the Companies Act, 2013. Where the cost of a part of
the PPE is significant to the total cost of the PPE and if that part of the PPE has a different useful life
than the main PPE, the useful life of that part is determined separately for depreciation. The
depreciation method applied to an asset is reviewed at each financial year-end and if there has been a
significant change in the expected pattern of consumption of future economic benefits embodied in the
asset, depreciation is charged to reflect the changed pattern.

c) Improvermnents to Leasehold Buildings are amortised as depreciation over the lease period, which is

considered as the estimated useful life by the management.

d) As at each Balance sheet date, the carrying amount of assets is tested for impairment so as to determine
i} The provision for impairment loss, if any, required or
il) The reversal, if any, required of impairment loss recognized in previous periods.




e} The Useful Life prescribed in Schedule |l to Companies Act 2013,

S.no Class Of Asset Useful Life
1. Furniture & Fixtures 10 years
L. Vehicles 8 years

3. Office Equipments 5 years

4. Computers 3 years

iii) Investments:
a) Long Term Investments are stated at cost.
b} Current Investments are carried at lower of cost and fair value as on the Balance Sheet date.
¢} Provision for diminution in value of long-term investments is made, if the diminution is other than
temporary.
iv) Fixed Assets
a) Foreign Currency Transactions are recorded at exchange rates prevailing on the date of such transaction,

b) Exchange differences arising on settlement on transaction of monetary items are recognised as income /
expenes in the Statement of Profit & Loss in the period in which it arises.

c) Foreign Currency assets and liabilities at the year end are realigned at the exchange rate prevailing at
the year end and the difference on realignment is recognized in the Statement of profit & Loss.

d) Premium / Discount in respect of Farward contract are amortized as expense / income over the period of
contract. Exchange difference arising on forward contracts between the exchange rate on the date of
the transaction and the exchange rate prevailing at the year end is recognized in the Statement of Profit
& Loss.

v) Revenue Recognition:
a) Income from product delivery and services from banks in the capacity of Business Correspondent are
recognized on accrual. Income by way of Revenue sharing with banks are recagnized as and when the
related services are completed and accepted by the banks.

b Interest income on fixed deposits with banks is recognized on a time proportionate basis at the
applicable interest rates,

vi) Taxes on Income:
a) Current Tax on income is determined on the basis of taxable income and tax credits computed in
accordance with the provisions of the Income tax act 1961, and based on the expected outcome of
assessments/appeals.

b) Deferred tax assets are recognized and carried forward to the extent that there is a virtual certainty
that sufficient future taxable income will be available against which such deferred tax assets can be
realized. Deferred tax assets on business loss and unabsorbed depreciation are recognized and carried
forward to the extent that there is virtual certainty that sufficient taxable income will be available
against which such deferred tax asset can be realised.

c) Mintmum Alternative Tax (MAT) credit is recognized as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in guidance Mote issued by the Institute of Chartered Accountants of India,
the said asset is created by way of a credit to the statement of profit and loss and shown as MAT Credit
Entitlement. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect
that Company will pay normal Income Tax during the specified period.

vii) Employee Benefits:
a) Short-term employee benefits are recognised as an expense at the undiscounted amount in the
Statement of Profit and Loss of the year in which the related service is rendered.

b} Payments to defined contribution schemes are charged as expense as and when incurred.




c) Post employment and other long term, benefits, which are defined benefit plans, are recognised as an
expense in the Statement of Profit and Loss for the year in which the employee has rendered service.
The expense {5 recognised based on the present value of the obligation determined in accordance with
Accounting Standard 15 on "Employee Benefits™. Actuarial gains & losses are charged to the Statement of
Profit and Loss.

d) Termination benefits are recognised as an expense, as and when incurred.
wiil) Borrowing Cost:
a) Interest and other related costs, including amortized costs of borrowings related to the project or
acquisition of qualifying assets are capitalized as part of the respective assets. All the other borrowing
costs are charged to revenue,

b) A qualifying asset is an asset that necessarily requires a substantial period of time to get ready for its
intended use or sale,
ix) Earnings per Share:

a) Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity Shareholders by the weighted average number of equity shares outstanding during the period.The
weighted average numbers of equity shares outstanding during the period are adjusted for events of
bonus issue, bonus element in a rights issue to existing shareholders, share split and consolidation of
shares, if any.

b} For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

%) Provisions :
a) A provision is recognised when an enterprise has a present obligation as a result of past event and it is
probable that an outflow of resources would be required to settle the obligation, in respect of which a
reliable estimate can be made, Provisions are not discounted to its present value and are determined.

b} & disclosure for a contingent liability is also made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remate, no
provision or disclosure is made.

xi) Leases:
a) Where the company is the lessee
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased items are classified as operating leases. Operating lease payments are recognised as an expense in
the statement of profit and loss on a straight-line basis over the lease term.

b) Where the company is the lessor
Leases in which the company does not transfer substantially all the risks and benefits of ownership of the
asset are classified as operating leases. Asset subject to operating leases are included in fixed assets.
Lease income on an operating lease is recognised in the statement of profit and loss on a straight-line
basis over the lease term. Costs, including depreciation, are recognised as an expense in the statement
of profit and loss.

xii) Cash and Cash Equivalents:
Cash flow is reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transaction of a non cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flow comprises regular revenue generating, investing and financing activities of
the company. Cash and cash equivalents in the balance sheet comprise of cash at bank and in hand and
shart term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value.




Hote Ho.2 SHARE CAPITAL

Pirticuliis As at 31.03.2017 As at 31.03.2016
i In Humbers Amount in ¥ In Humbers Amount in T
thorised
30,00,000 Equity Shares of T 10/- each 30,00,000 300,00,000 30,00,000 300,00, 000
(315t March 2016: 30,00,000 Equity Shares of ¥ 10/- each)
Issued, Subscribed and Paid up
6,00,000 Equity Shares of ¥ 10/- Each 6,00,000 60,00,000 &, 00, 000 0,00,000
{31st march 2016: 6,00,000 Equity Shares of T 10/- each)
60,00,000 60,00,000

a) Terms/Rights attached to equity shares :

The company has only one class of equity shares having a par value of 10 per share. Each equity shareholder is entitled to one vote per
share.

b) Details of Shareholders hnlgg! more than 5% shares in the company ;

Equity Shares
As at 31.03.2017 As at 31.02.201¢é
P No. of % of No. of % of
Shares held Holding Shares held Holding
Mew Opportunity Consultancy Private Limited 5,99.870 99.98% 5,99,870 99.98%
5,99,870 99.98% 5,99,870 99.98%
¢} Reconcillation of ares outstanding at the nning and at end of the reporting period:
Equity Shares |
Particulars As at 31.03.2017 As at 31.03.2016
In Humbers Amount in T In Humbers Amount in T
Shares outstanding at the beginning/end of the year 6,00,000 60,000,000 £, 00,000 &0,00,000

d) There are no shares which have been allotted for consideration other than cash, bonus shares and shares bought back in the preceding 5
years,

a! Shares held hg the I'I:uldin! Company :

Equity Shares |
As at 31.03,2017 As at 31.03.2016
FaHERIS No. of % of No. of %of
Shares held Halding Shares held Holding
Mew Opportunity Consultancy Private Limited 5,99,B70 99.98% 5,99 870 99.98%
5,99,870 99.98% 5,99,870 99.98%
Mote Mo.3 RESERVES & SURPLUS
As at As at
Particulars 31.03.2017 31.03.2016
Amount in ¥ Amount in ¥
Surplus in the Statement of Profit & Loss
Opening balance 1606,86,3181 704,58,203
Add : Net profit transferred from Statement of Profit and Loss 741,48 430 o02. 28,178
2348,34,811 1606,86,381




Mote No.4 LONG TERM BORROWINGS

Wan - Current portion Current Maturities
Particulars As at As at As at As at
31.03.20107 31.03.2016 311.03.2017 31.03.2016

Secured Loans
Vehicle Loans from Toyota Financial Services India Ltd 16,27,351 8.20,112 5,78,860 2,72,505
Unsecured Loans
Loans from Holding Company 110,00,000 110,00,000
Loans from Financial Institutions 94.70,783 116,59,331 21,43.203 27,85,634

120,98,134 234,79,643 27,212,063 30,58,139
Amoaunt disclosed under the head Other Current Liabilities - . (17,22,063) 130,58,139)
Current maturities of Long term debts ( Refer Hote No. &)

220,98,134 134,79,643 - -

i} Vehicle Loans from Toyota Financial Services India Limited are secured by way of hypothecation of vehicles procured out of such loans.
The loans as on 31-03-2017 are repayable in 30 and 51 monthly instalments respectively. The interest is payable on monthly basis and the

rate of interest is 9.99% and 10.50% per annum respectively.

ii) Unsecured Loans from New Opportunity Consultancy Private Limited are repayable as follows:

- Tranche 1 as on 31-03-2017 is repayable at the end of 28 months of T 35,00,000/-
- Tranche 2 as on 31-03-2017 is repayable at the end of 30 months of ¥ 10,00,000/-
- Tranche 3 as on 31-03-2017 is repayable at the end of 31 months of ¥ 10,00,000/-
- Tranche 4 as on 31-03-2017 is repayable at the end of 31 months of ¢ 20,00,000/-
- Tranche 5 as an 31-03-2017 is repayable at the end of 32 months of € 25,00,000/-
- Tranche & as on 31-03-2017 is repayable at the end of 32 months of T 10,00,000/-

The interest on the above loans is payable on monthly basis and the rate of interest is 18% per annum.

ifil Unsecured Loans from HDFC Limited are repayable in 54 and 62 monthly instalments respectively as on 31-03-2017.

payable on monthly basis and the rate of interest is 7.5% and 8.25% per annum respectively.

Hote Mo.5 DEFERRED TAX

The interest is

As at l::j:i‘; As at
Particulars 31.03.2007 | o the v 31.03.2016
Amount in® Amount in ¥ Amount in ¥
Deferred tax liability
- On Fixed Assets 2,40,983 (42,5%1) 2,831,574
A 1,40,983 42,591} 1,83,574
Deferred tax assets
- On disallowances under the Income tax Act (8,65,200) 8,65,200
B = (8,65,200) B,65,200
Het deferred tax liability/|asset) A-B 2,40,983 8,212,609 (5,81,626)
Mote No.6 OTHER CURRENT LIABILITIES
As at As at
Particulars 31.03.2017 31,03.2016
Amount in T Amount in T
Current Maturities of Long Term Debts (Refer Note No.4) 27,212,063 30,58,139
Interest accrised and due on borrowings 2,59,125 -
Interest accrued but not due on borrowings 13,392 .
Accrued Employee Benefits 11,00,000 26,41,920
Statutory Dues 65,09,831 58,812,112
Disbursement in Pipeline 416,318,700 312,212,613
Member insurance payable - 201,51,223
Other payables and accruals® 80,865,977 146,74,385
£13,30,088 776,310,392

o5 and accruals represents EMI collected, cancelled disbursements and accrued expenses




Hote No.7 SHORT TERM PROVISIONS

As at Az at
Particulars 31.03.2017 31.03.2016
Amount in T Amount in T
Provision for Gratuity (Refer Mote Mo.18) 32,119,696 19,92,693
Provision for Taxation (Net) 13,186,236 227 ,96,345
45,317,932 247,89,038
Hote Mo.9 LOMG TERM LOANS AND ADVANCES
As at As at
Particulars 31.03.2017 31.03.2016
Amount in ¥ Amount in ¥
Unsecured, considered good
Security Deposits 98.08,020 62,47 662
Tax payments pending adjustment [Net) 35,93.651 61,21,530
Depaosit towards member insurance 1,31,826 -
136,313,497 113,69,191
Hote Mo.10 OTHER HON CURRENT ASSETS
As at As at
Particulars 31.03,2017 31.03,2016
Amount in ¥ Amount in ¥
Unsecured, considered good
Margin Deposits Account with scheduled banks # 863,00,000 525,000,000
863,00,000 525,00,000
# Represents security deposit for providing financial services to Yes Bank and IDEI Bank against First Loss Default Guarantee.
Mote No,11 TRADE RECEIVABLES
As at As at
Particulars 31.03.2017 31.03.2016
Amount in T Amount in ¥
Dutstanding for a period less than six months
Unsecured, considered good 377,561,669 305,87, 441
177,681,669 305,87 441
Mote Mo, 12 CASH AND BANK BALANCES
As at As at
Particulars 31.03.2017 31.03.20186
Amount in T Amount in T
Cash and Bank Balances
Balance with Banks
In Current Account 585,96,127 &87,80,1396
In Margin Depaosits Account # 937,00,000 1100,00,000
Cash on Hand 6,240 1,780
1523,02,367 1787,82,176

# Represents security deposit for providing financial services to Yes Bank and IDBI Bank against First Loss Default Guarantee.

Of the above, the balances that meet the definition of Cash and Cash equivalents as per AS-3 Cash
flow statement is

586,02,367

687,812,176




Hote No.13 SHORT TERM LOANS & ADVAMNCES

As at As at
Particulars 31.03.2017 31.03.2016
Amount in ¥ Amount in T
Unsecured, considered good
Inter Corporate loan (Refer Note no.27) 115,00,000 -
Prepaid expenses 14,27 015 6,92,481
Advance for expenses 35,713 7,98,750
Loans to employees 1,136,000 1,219,800
130,99,718 17,21,031
Mote Mo.14 OTHER CURRENT ASSETS
As at As at
Particulars 311.03.2017 31.03.2016
Amount in T Amount in T
Unsecured, considered good
Interest Accrued 11,5761 6,77.608
Other Receivables 37,698 16,520
11,95,309 6,94,128




Note Mo, § - Fixed Assets

INDIAN ASSOCIATION FOR SAVINGS AND CREDIT

| &mount in T )
Gross Block Depreciation Het Block
e u1.:.;u Addiions; | | Owerions 11.;.;1? ﬂi.m:u Fuerob Vo | W | 5 :;'::1‘.\' 31.;:.1;211 11.:::';|¢
Tangibbe Assets
Land &, 4,000 &, 14,000 f, T4, 000 o, T4, 000
Improvesments to
Leased Building 41,13 811 40,971,993 53,06, 504 18,48, 151 ¥.50.802 1%,99.073 57.47.Th 13,65 540
Furmiture & Fixtures 63, 16,259 16,01.513 1,710,181 P9840 I4.38.30% T, 16,166 1oL E9 004 10,95.539 56,61, 09F I8, &T 990
Vehicley 18,90, 457 12,3719 41,717,748 4,44 453 4,158,970 LRk 37,613,785 L, 45 el
Office Equipments & 07 815 30,8547 lozs 73,90, 549 1451639 10,132,784 114,804 11,550,817 51,1992 31,5517
Computers 76, 18,570 13,3501 4,87 157 74,65 TRe 4% %4 TH 15 B2 469 a4 55 407 56,71, 840 17,91 5944 10,63, 792
Sub - Total 151,10, 952 143,57 487 19,810,817 JE,Ir,lI& a7 I8 470 A4, 92 301 17,47 249 114,83 512 242,07 984 145,02 482
Intangible Assets
Computer Joltbware 521 418 ¥ 35,21 416 76504 1.4% 984 3.11,022 5,11, 104 .57, 78
Sub - Total 3522418 = 35 27 418 2785018 2,45 984 - o, rr.021 511,394 757,078
Total IEE, 53, 368 143,552,481 | 1981917 4172.43,937 118,03, 508 AT, 30,295 | AT.4T.24% Thib, B4, 554 I47,49.378 153,49, 860
| &mount in T )
Gross Block Depreciation Het Block
e u1.:;15 e T (Rl 11.:;.;11 o1 l;:;?:lli PR ABGTRAr | (NOENSEMI) !1--;?;&1! !1.:;.;;1“ .u.:; :::15
Lard &, 74,000 &, T4, D00 &, 74,000 &, 74 D00
Improsements to
Leased Building ar. 7, 14, 80,09 aF 13E 15,81, 189 B4 B0 1848251 13,65,%650 11,10,373
Furnitre & Fixtures 45,110,120 18,108,179 1 2k 1% 18,34 71 4,093,538 14 38,309 15 87,590 16,775,317
Wetncles 18,950,457 18,50, 457 2,36 47 1,08, 064 444 493 14, 4% 964 18, 54,030
Office Equipments 13,311,958 231,75, 857 a46.07 RIS LRERE ) 5.29, 4% 14,512,639 31,5517 14,08 B0%
Computers 54,831,165 11,55, &0 7&, 18,570 35, 64,653 %.90.125 45 54 778 ol TR 19, 16,518
Suly - Tatal 178,63, 486 Ta a7 488 253,310,052 B1.22. 407 26,716,069 107,38,470 145 92 482 95,417,085
intangibie Avsely
Computer Software IB,86,118 .36, 300 15,11, 418 2877 94T 1,357,091 17,65,038 757078 1,58 169
Sub - Tatal 28,88, 116 6,36, 300 15,21 414 28,27, 047 1.17,081 217.65,038 757 78 2,58, 18¥
Total 0% 4% 582 53,00, T8 - 188,53, 168 107,50, 348 27,%3,160 135,03, 508 153,45 B&0D 87,99,214




INDIAN ASSOCIATION FOR SAVINGS AND CREDIT

Note Mo. 15 REVENUE FROM OPERATIONS

{ Amount in ¥ )

Particulars 2016-17 2015-16
Revenue from Operations
Commission Income 3397,85,955 2814,36, 617
Other operating income
Interest on Margin Deposits 137,41,453 108,93,284
Interest on Inter Corporate loan 6,65,444 1,60,767
3541,92,852 2924,90,668
Note No. 16 OTHER INCOME
Particulars 2016-17 2015-16
Miscellaneous Income 21,972 16,945
Amount received for CSR 21,49,200 20,98,360
Less: Amount spent (Refer Note No.33) (21,49,200) 20,98,360)
21,972 16,945
Mote Mo. 17 EMPLOYEE BEMNEFITS EXPENSE
Particulars 2016-17 2015-16
Salaries & Wages 1457,06,212 B23,16,487
Contribution to PF and Other Funds 170,22,663 98,11,240
Staff Welfare Expenses 61,00,421 31,39,500
1688,29,296 952,67,227
Note Mo. 18 FINANCE COST
Particulars 2016-17 2015-16
Interest Expense 34,06,783 49 84,183
Other Borrowing Costs 2,44.713 23,33,180
36,51,496 73,17,363




"Note No. 19 OTHER EXPENSES

Particulars 2016-17 2015-16
Travelling & Conveyance 50,14,177 135,08,841
Postage & Telephone 73,135,102 41,22,239
Insurance 25,85,902 11,81,242
Rent 125,777,839 63,38, 486
Electricity Charges 16,04,202 9,24,453
Printing and Stationery (net off recoveries) 99,315,824 69,24,701
Repair & Maintenance

- Computers 9.72,674 2,44.492
- Vehicle 1,86,252 1,03,470
Office Upkeep and Maintenance 42,356,206 27,34,338
Software Usage Charges 38,52,144 22,57,827
Professional & Legal Expenses 55,70,386 51,04,613

CSR Expenses 26,77.841 -
Auditors Remuneration 6,51,000 6,49,000
Rates & taxes 2,99,387 2,126,961

Assets discarded written off 2,114,668 -
Service tax paid 5,219,835 8,222,078
Bank Charges 9,56,725 4,49 784
Training Expenses 1,04,629 4,32,453
Bad debts written off 18,89,317 17,37,665
Miscellaneous Expenses 1,30,588 2,086,946
614,24, 698 479,69,129

Remuneration to auditors (excluding service tax) 2016-17 2015-16

a, for Statutory Audit 5,00,000 5,00,000
b. for Taxation Matters 1.25,000 1,25,000
c. for Reimbursement of expenses 16,000 24,000
6,51,000 6,49,000
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INDIAN ASSOCIATION FOR SAVINGS AND CREDIT
HNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017

20 Acceptance of Public Deposits:

i

23

4

5

L]

The Board of Directors have passed a resolution on 25th Apnl 216 stating that they will not accept any public deposits for the
financial year 2016-2017.

Tax Liabilities under dispute:
a) In view of the decision of the Board of Directors not to proceed further in getting the exemption U 11/ 12 & of the Income Tax
Act, the income earned during the year has been appropriately considered for taxation,

b} The company has recetved a notice of demand amounting to ¥ 3,20,043 in respect of income tax for the fssessment Year 2008-
09.The company. has filed a rectification petition w/s 154 as per income tax Act, 1961 to rectify the assessment and cancel the
demand, which is panding disposal, No provision has been made for the same in the books of accounts.

€] The company has recetved a notice of demand amounting to ¥ 46,570 in respect of income tax for the Assessment Year 2011-
11.The company has filed & rectification petition ufs 154 as per income tax Act, 1961 to rectify the assessment and cancel the
demand, which is pending disposal. No provision has been made for the same in the books of accounts.

di Income. Tax Assesements are completed provisionally up to the Assessment Year 1014-15, The balances in prepaid taxes and
prowision for taxation are subject to reconciliation comequent to certain differences in the crystallized and uncrystallized demands
between the company and the Income tax department. The matter is being attended to and the necessary adjstment!
reconciltation entries will be: passed in the books of accounts as and when the pending tisues are sorted out. In the opinion of the
company, the provision carried in the books of accounts for taxation is adequate.

ContingsoLijsbity, { Amourt In¥ )
Particulars 101617 2015-16
Dzputed Income tax dermand payable rot providad for 7,00,013 7.00.013
{ 1o the extent of Margin Deposits)
First Loss Defauit Guarantes

The effects of demonetisation led to the Portfolio at Risk (PAR) of Rs.21.32 (akhs as at 31,03.2017. The RBI had vide natification on
Hovember 2016 and substequently in December 2016 granted an additional 60 days for classification of accounts &s Non Performing
Assets (MPAs) for repayment of dues batween 15t Nowernber to 313t December 2016, Based on the notification, the micro finance
loams Facilitated by the company to Salf Help Group (5HG)/ Jeint Liatility Greup (JLG) on behaif of the lending banks have not been
classified as MPA a3 on 115t March 2017 by the respective banks in respect of default of dues during the period Hovember to
December 2016, The banks havie alsa not invoked the first lons default guarantee (FLDG) on the company which they were entitled
to otherwise . Consequently, no provision has been made in the boois of accounts for the year ended 115t March 2017

The balances in parties sccount are subject to confirmation and reconciliation, if any. However in the opénion of the management,
balances in parthes scoount are recaverable at least o the extent stated in the balance sheel.

There are no interest amounts pabd / payable to Micro and Small Enterprises. The information in relaticn to dues to Micro-and Small
Enterprives have been determined to the extent such parties have been identitied on the basis of information avallable with the
Company, which has been relied upon by the auditors,

The Compay, s & Lessee, has entered into various sgresments for lease of buRidings for its business ranging from one year to five
years in the nature of operating ease with an option to renew the lexe.

The Future minimum Lease payments are as foilows:

{ amount in ¥ )
Particulars 101617 101518
Wwithin one year 154,49, 200 731,71,594
After one year but nat more than frve years 398.30,076 121,15, 945
Mare than five year 7444580 .
CSR Expenditure: 2016-17 2015:14
r r
14 (=R
& Gross Amount required o be spent by the Company towards during the - year s A
b. amaunt spent dunng the year 16,77 B4t
Vet to be paid
Particulars In Cash s Total
(1) Construction Acquisition of any asset . _ .
(H) On purposes other than (i) above 15,77.841 - 16,77, 841
1 4] ntees furn E
Mame of the Comparny 1n-03-207 1-03-2018 Purpose
Wirantara FinAccess Private Limited 40,000,000 = |Working capital
Maragement Services Private Limited 75,000,000 - |Warking capital
Tatal 115,00,000




=

B P r. d benefit plan:

The company operates a defined benefit plan for payment of post employment benefit in the form of gratuity. Benefits under the plan are
The company has funded the plan through the Group Gratuity Policy with Life Insurance Corporation of India.

{ Amount in ¥ )
Particulars 2016-17 2015-16
Principal Actuarial Assumptions @
Discount Rate b.71% 7.71%
Salary escalation rate 18.00% 11.00%
Attrition Rate 16.00% 16.00%
Expected rate of return on plan Assets 6.72% 8.00%
Changes in the present value of the obligation:
Present Yalue of Obligations as at the beginning of the period 44, 78,345 25,171,872
Interest cost 333,725 1,882,925
Current service cost ITA%In 17,23,059
Benefits paid (2,99.762) (3,10,616)
Actuartal (Gains) / Loss on obligation 13,52,19%6 3,55,115
Present Yalue of Obligations as at the end of the period B5,B3,735 44 78 345
Changes in the fair value of plan assets:
Fair value of plan assets as at the beginning of the penod 24 85 &52 613,271
Expected return on plan assets 1,57,580 1,14,076
Contributions 19,92,693 1%,39,601
Benefits paid (2,99,761} 13,10,626)
Actuarial Gain/ {Loss) on plan assets (72,124} 1,29,330
Fair value of plan assets as at the end of the period 53.64,03% 24,85,652
Amounts recognised in the balance sheet:
Present value of the obligation 85.81,735 44,778,345
Fair value of plan assets 53,64,039 14,85,652
[Assers)/ Liability 32,19,6% 19,92,693
Met (Asset)/ Liability recognised in the balance sheet 32,19,6%6 19,92,693
Expense recognised in the statement of profit and loss :
Current service cost 17,1913 17,213,059
Interest cost 3,33, 725 1,82.915
Expected return on plan assets (2,57.5800  (1,14,076)
Het actuarial (gain)/ loss recognised in the year 14,724,420 2,125,785
Past service cost-vested benefits = -
Expenses recognised in the statement of profit and loss 47.19,696 0,17.693
Major Categories of plan assets ©
{as percentage of total plan assets )
Funds Managed by Insurance Companies 100% 100%
Particulars 201617 2015-16 2014-15 2013-14 01211
Amount for the current period and 4 previous reporting periods:
Present Value of Qbfigation 85,883,735 44,78,345 25,127,872 9,631,728 7.05,283
Plan Assets 53.64,039 14,85,652 613,171 6,65,939 B,.62,893
Surplus/( Deficit ) (32,19,696)| (19.92,693) (19,14,607) {2,97,789) 1,57,610
Thie experience adjustments arising on the plan liabilities - 138,19,392) 614,358 (5.47 662) (1.00.767) (61.307)
{Loss)/Gam
The experience adjustments arising on the plan assets - (Loss)/Gain 72,124 (1,29,330) (82,064) (61,218) 4442




INDIAN ASSOCIATION FOR SAVINGS AND CREDNT
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2017

19 Bisclosure in respect of Specified Bank Notes;

Other
Particulary SBMs denormination Total
nates
Closing cash in hand as on 0B-11-2016 L 15,48% 15,489
Add: Permitted receipts 1351, 70,500 3704, 67,.62% 0%, 32,129
Less: Permitted paymients - 2,07 12,007
Less: Amount deposited in banks 2391, 70,500 704,671,629 BO%E, 32,129
Closing cash i hand as on 30-12-2016 - 3,452 1,452
30 Segment Information:

- The company operates & one business segment |e., authorksed buskness correspondent of banks and financial institutions. All the
operations are carried out in India and hence there is no geographical segment to-be reported.

n wﬂu {Amount in T)
Particulars 200617 201516
Profit after Tax T41,48,430 902,128,178
Equity Shares of T 10 each (No.st 6, 00,000 6,00,000
Weighted Average Mo. of Shares 6,00,000 &,00,000
Basic Earnings Per Share {in ) 123,58 150.38
Diluted Earnings Per Share (in ¥) 121,58 150,38
31 Related Party Disclosures:

1

(1] List of related parties with whom transactions have taken place during the year 2015-17 and relationship:

|a} Holding Compary:
- New Opportunity Consultancy Private Limited

(b} Associate:
- Suryoday Micro Finance Private Limited | Ceased to be an Associate w. e f 20-04-2015% )
(¢} Key Management Personnel; Mr. Ganesh Rao

{d} Others; (Enterprise over which key management personnel are able to exercise significant influence)
- WA

{ti) Related Party Transactions:

{ Amount in® |
Holding Company Key Management Personmel
P oF. Tomtios 201617 01516 201617 201516
Salary paid . . * 11,5%9,350
Interest Expenses 20,97 Bo4 34,79 868 -
Loan received during the year 140,00,000 45,00,000 . =
Loan repaid during the year 140,00,000 188,000,000 * .
Amount payable 110,00,000 110,00,000 .

The Company, being a company registered u/is B of the Companies Act, 2013, has received an amaunt of T 21,49 200 jprevious year T
20,98, 360} for the purpose of conducting C5R activity and has accordingly spent an egqual amount for the said purpose.

34 The Compary was & small and medium szed company as defined in the General Instructions in respect of Accounting Standards notified

under the Companies Act during the year ended 31-03-2016, The Company ceased to be a small and medium sized company during the
year

15 Previous years figures have been regrouped, reclassified and rearranged wherever pecessary to conform lo the cufrent years

classification.

36 Figures have been rounded off to the nearest rupee.

WVide our report of date attached
For Haribhakd & Co. LLP For and on behalfl of the Board of Directors
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